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INFORMATION CONTAINED IN THIS REPORT ON FORM 6-K
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned , thereunto duly authorized.

COMPASS PATHWAYS PLC

Date: May 13, 2021 By:  /s/ George Goldsmith
Name: George Goldsmith
Title: Chief Executive Officer
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COMPASS PATHWAYS PLC
Condensed Consolidated Balance Sheets

(unaudited)
(in thousands, except share and per share amounts)
(expressed in U.S. Dollars, unless otherwise stated)

March 31, December 31,
2021 2020

ASSETS
CURRENT ASSETS:

Cash $ 179,520 $ 190,327 
Restricted cash 29 29 
Prepaid expenses and other current assets 15,501 12,048 

    Total current assets 195,050 202,404 
Investment 534 529 
Property and equipment, net 282 245 
Deferred tax assets 221 221 
Other assets 50 57 
    Total assets $ 196,137 $ 203,456 
LIABILITIES, CONVERTIBLE PREFERRED SHARES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:

Accounts payable $ 5,293 $ 2,747 
Accrued expenses and other liabilities 2,346 4,148 

    Total current liabilities 7,639 6,895 
    Total liabilities 7,639 6,895 

Commitments and contingencies (Note 12)
SHAREHOLDERS' EQUITY:
Ordinary shares, £0.008 par value; 36,743,886 and 35,930,331
  shares authorized, issued and outstanding at
  March 31, 2021 and December 31, 2020, respectively 376 367 
Deferred shares, £21,921.504 par value; one share authorized,
  issued and outstanding at March 31, 2021 and December 31, 2020 28 28 
Additional paid-in capital 282,135 279,480 
Accumulated other comprehensive income 16,573 14,585 
Accumulated deficit (110,614) (97,899)
    Total shareholders’ equity 188,498 196,561 
    Total liabilities, convertible preferred shares and shareholders' equity 196,137 203,456 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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COMPASS PATHWAYS PLC
Condensed Consolidated Statements of Operations and Comprehensive Loss

(unaudited)
(in thousands, except share and per share amounts)

Three Months Ended March 31,
2021 2020

OPERATING EXPENSES:
Research and development $ 6,884 $ 5,223 
General and administrative 6,718 3,482 

Total operating expenses 13,602 8,705 
LOSS FROM OPERATIONS: (13,602) (8,705)
OTHER INCOME (EXPENSE), NET:

Other income 1 15 
Foreign exchange (losses) gains (643) 78 
Fair value change of convertible notes — (616)
Fair value change of convertible notes - due to a related party — (432)
Benefit from R&D tax credit 1,557 1,075 

Total other income (expense), net 915 120 
Loss before income taxes (12,687) (8,585)

Income tax expense (28) — 
Net loss (12,715) (8,585)
Other comprehensive income (loss):

Foreign exchange translation adjustment 1,988 (348)
Comprehensive loss $ (10,727) $ (8,933)

Net loss per share attributable to ordinary shareholders—basic and diluted $ (0.35) $ (0.93)

Weighted average ordinary shares outstanding—basic and diluted 36,569,290 9,190,556 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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COMPASS PATHWAYS PLC
Condensed Consolidated Statements of Convertible Preferred Shares and Shareholders’ Equity (Deficit)

(unaudited)
(in thousands, except share and per share amounts)

CONVERTIBLE A CONVERTIBLE ORDINARY £0.008
DEFERRED
£21,921.504 ADDITIONAL

PAID-IN
CAPITAL

ACCUMULATED
OTHER

COMPREHENSIVE
INCOME (LOSS)

ACCUMULATED
DEFICIT

TOTAL
SHAREHOLDERS'
EQUITY (DEFICIT)PREFERRED SHARES PREFERRED SHARES PAR VALUE PAR VALUE

SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT AMOUNT AMOUNT AMOUNT AMOUNT
Balance at
December 31,
2020

— $ — — $ — 35,930,331 $ 367 1 $ 28 $ 279,480 $ 14,585 $ (97,899) $ 196,561 

Exercise of
share options — — — — 581,328 6 — — 992 — — 998 

Issuance of
shares due to
options
exercised in
previous year

— — — — 232,227 3 — — (3) — — — 

Share-based
compensation
expense

— — — — — — — — 1,666 — — 1,666 

Unrealized gain
(loss) on
foreign
currency
translation

— — — — — — — — — 1,988 — 1,988 

Net loss — — — — — — — — — — (12,715) (12,715)
Balance at March
31, 2021 — $ — — $ — 36,743,886 $ 376 1 $ 28 $ 282,135 $ 16,573 $ (110,614) $ 188,498 

Balance at
December 31,
2019

2,650,980 $ 3,761 7,131,525 $35,147 10,752,429 111 — — 7,162 (98) (37,565) $ (30,390)

Share-based
compensation
expense

— — — — — — — — 1,704 — — 1,704 

Unrealized gain
(loss) on
foreign
currency
translation

— — — — — — — — — (348) — (348)

Net loss — — — — — — — — — — (8,585) (8,585)
Balance at March
31, 2020 2,650,980 $ 3,761 7,131,525 $35,147 10,752,429 $ 111 — — $ 8,866 $ (446) $ (46,150) $ (37,619)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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COMPASS PATHWAYS PLC
Condensed Consolidated Statements of Cash Flows

(unaudited)
(in thousands)

Three Months Ended March 31,
2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $ (12,715) $ (8,585)
Adjustments to reconcile net loss to net cash used in operating activities

Depreciation and amortization 35 28 
Non-cash gain on foreign currency remeasurement (171) — 
Change in fair value of convertible notes — 1,048 
Non-cash share-based compensation 1,666 1,704 
Changes in operating assets and liabilities
   Prepaid expenses and other current assets (2,751) 503 
   Other assets 7 — 
   Accounts payable 2,432 612 
   Accrued expenses and other liabilities (2,281) 230 

Net cash used in operating activities (13,778) (4,460)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (70) (44)
Purchase of investments — (496)
Net cash used in investing activities (70) (540)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from exercise of share options 998 — 
Payments of deferred offering costs (40) — 
Payments for issuance of convertible notes — (67)
Payments of initial public offering costs — (17)
Net cash provided by (used in) financing activities 958 (84)
Effect of exchange rate changes on cash, cash equivalents and restricted cash 2,083 (1,486)
Net decrease in cash (10,807) (6,570)
Cash, cash equivalents and restricted cash, beginning of period 190,356 24,984 
Cash, cash equivalents and restricted cash, end of period $ 179,549 $ 18,414 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Deferred offering costs included in accounts payable and accrued expenses and other liabilities $ 524 $ 70 
Conversion of convertible notes into convertible preferred shares $ — $ 200 
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The following table provides a reconciliation of the cash, cash equivalents and restricted cash balances as of each of the periods, shown
above:

Three Months Ended March 31,
2021 2020

Cash and cash equivalents $ 179,520 $ 18,389 
Short-term restricted cash $ 29 $ 25 
Total cash, cash equivalents and restricted cash $ 179,549 $ 18,414 

The accompanying notes are an integral part of these condensed consolidated financial statements.

7



COMPASS PATHWAYS PLC
Notes to Condensed Consolidated Financial Statements

(Unaudited)

1. Nature of Business

COMPASS Pathways plc, or the Company, is a mental health care company dedicated to accelerating patient access to evidence-based
innovation in mental health. The Company is developing psilocybin therapy through late-stage clinical trials in Europe and North America for
patients with treatment-resistant depression.

The Company is a public limited company incorporated in England and Wales and was originally incorporated under the name COMPASS Rx
Limited before being renamed COMPASS Pathways plc as part of our corporate reorganization as more particularly described below. Prior to and
in contemplation of the consummation of the Company's initial public offering, or IPO, of American Depositary Shares, or ADSs, the Company
undertook a corporate reorganization. The corporate reorganization took place in several steps, all of which have been completed. The Company
refers to the following steps, which are discussed in more detail below, as the “corporate reorganization”.

• Prior to the corporate reorganization, the holding company of the COMPASS group was COMPASS Pathfinder Holdings Limited.

• Pursuant to the terms of a share for share exchange completed on August 7, 2020, all of the shareholders of COMPASS Pathfinder Holdings
Limited, which, until the corporate reorganization was the holding company of the Compass group, exchanged each of the shares held by them for
1,161 of the same class, with the same shareholder rights, of newly issued shares of COMPASS Rx Limited and, as a result, COMPASS
Pathfinder Holdings Limited became a wholly owned subsidiary of COMPASS Rx Limited. This share exchange had the effect of a 1:1,161 share
split. No shareholder rights or preferences changed as a result of the share for share exchange. COMPASS Pathfinder Holdings Limited is a
private limited liability company incorporated under the laws of England and Wales and its primary offices are in London, United Kingdom.
COMPASS Pathfinder Holdings Limited has one wholly-owned subsidiary, COMPASS Pathfinder Limited, whose primary office is in London,
United Kingdom. COMPASS Pathfinder Limited has one wholly-owned subsidiary, COMPASS Pathways Inc. whose primary office is located in
New York, United States of America.

• Pursuant to Part 17 of the Companies Act 2006, on August 19, 2020, COMPASS Rx Limited reduced its share capital by way of a reduction
of the nominal value of each share in the capital of COMPASS Rx Limited from £1.00 to £0.001 in order to satisfy the net asset test requirement in
section 92 of the Companies Act 2006 for the re-registration of COMPASS Rx Limited as a public limited company and to create distributable
reserves in order to support future distributions activity by the Company (although we note that none are currently planned).

• COMPASS Rx Limited was re-registered as a public limited company and renamed COMPASS Pathways plc, effective on August 21, 2020.
COMPASS Pathways plc is a holding company with nominal activity.

• Immediately prior to the completion of the Company’s IPO on September 22, 2020, the different classes of issued share capital of COMPASS
Pathways plc were reorganized on a one-for-0.1136 basis into a single class of 27,305,331 ordinary shares by way of a reverse share split, which
has been retroactively restated in our condensed consolidated financial statements. As part of this reverse share split, the nominal value of
COMPASS Pathways plc’s ordinary shares changed from £0.001 per share to £0.008 per share and a single, non-voting deferred share with a
nominal value of £21,921.504 in the capital of the Company was created and transferred to the Company.
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• On September 22, 2020, the Company completed the IPO. In the IPO, the Company sold an aggregate of 8,625,000 ADSs representing the
same number of ordinary shares, including 1,125,000 ADSs pursuant to the underwriters’ over-allotment right option to purchase additional ADSs,
at a public offering price of $17.00 per ADS. Net proceeds were approximately $132.8 million, after deducting underwriting discounts and
commissions and other offering expenses.

COMPASS Pathways plc is a continuation of COMPASS Pathfinder Holdings Limited and its subsidiaries, and the corporate reorganization
has been accounted for as a combination of entities under common control. The corporate reorganization associated with the IPO has been given
retrospective effect in these financial statements and such financial statements represent the financial statements of COMPASS Pathways plc. In
connection with the corporate reorganization, outstanding restricted share awards and option grants of COMPASS Pathfinder Holdings Limited
were exchanged for share awards and option grants of COMPASS Pathways plc with identical restrictions.

The Company is subject to risks and uncertainties common to early-stage companies in the biotechnology industry, including, but not limited
to, development by competitors of new technological innovations, dependence on key personnel, protection of proprietary technology, compliance
with government regulations and the ability to secure additional capital to fund operations. Therapeutic candidates currently under development
will require significant additional research and development efforts, including preclinical and clinical testing and regulatory approval, prior to
commercialization. These efforts require significant amounts of capital, adequate personnel and infrastructure and extensive compliance-reporting
capabilities. Even if the Company’s therapeutic development efforts are successful, it is uncertain when, if ever, the Company will realize revenue
from sales.

The Company has funded its operations primarily with proceeds from the sale of its convertible preferred shares, the issuance of convertible
notes, and more recently through the sale of ordinary shares in connection with the IPO. The Company has incurred recurring losses since its
inception, including net losses of $12.7 million and $8.6 million for the three months ended March 31, 2021 and 2020, respectively. In addition, as
of March 31, 2021, the Company had an accumulated deficit of $110.6 million. The Company expects to continue to generate operating losses for
the foreseeable future. The future viability of the Company is dependent on its ability to raise additional capital to finance its operations. The
Company’s inability to raise capital as and when needed could have a negative impact on its financial condition and ability to pursue its business
strategies. There can be no assurance that the current operating plan will be achieved or that additional funding will be available on terms
acceptable to the Company, or at all.

The Company believes the cash and cash equivalents on hand as of March 31, 2021 of $179.5 million will be sufficient to fund its operating
expenses and capital expenditure requirements through to 2023.

The Company continues to assess its business plans and the impact which the COVID-19 pandemic may have on its ability to advance the
development and manufacturing of COMP360 as a result of adverse impacts on the research sites, service providers, vendors, or suppliers on
whom it relies, or to raise further financing to support the development of its investigational COMP360 psilocybin therapy. No assurances can be
given that this analysis will enable the Company to avoid part or all of any future impact from the COVID-19 pandemic, including downturns in
business sentiment generally or in its sector in particular. The Company cannot currently predict the scope and severity of any future potential
business shutdowns or disruptions, but if the Company or any of the third parties on whom it relies or with whom the Company conducts business
were to experience shutdowns or other business disruptions, its ability to conduct our business in the manner and on the timelines presently
planned could be materially and adversely impacted.
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2. Summary of Significant Accounting Policies
Basis of Presentation
The accompanying condensed consolidated financial statements are unaudited and have been prepared in conformity with accounting

principles generally accepted in the United States of America, or U.S. GAAP.

The unaudited condensed consolidated interim financial statements have been prepared on the same basis as the audited annual
consolidated financial statements as of and for the year ended December 31, 2020, and, in the opinion of management, reflect all adjustments,
consisting of normal recurring adjustments, necessary for the fair statement of the Company’s financial position as of March 31, 2021, and the
results of its operations and comprehensive loss, and its cash flows for the three months ended March 31, 2021 and 2020.

The results for the three months ended March 31, 2021 are not necessarily indicative of the results to be expected for the year ending
December 31, 2021, any other interim periods, or any future year or period. These interim financial statements should be read in conjunction with
the audited financial statements as of and for the year ended December 31, 2020, and the notes thereto, which are included elsewhere in the
Company’s 20-F filed with the U.S. Securities and Exchange Commission, or SEC, on March 9, 2021.

Principles of Consolidation
The accompanying condensed consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. All

intercompany balances and transactions have been eliminated in consolidation.

Use of Estimates
The preparation of the condensed consolidated financial statements in conformity with U.S. GAAP requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
condensed consolidated financial statements and the reported amounts of income and expenses during the reporting periods. Significant
estimates and assumptions reflected in these condensed consolidated financial statements include, but are not limited to, the accrual for research
and development expenses, the fair value of ordinary shares, share-based compensation, measurement of the fair value of the Company’s
convertible notes and the research and development tax credit. Estimates are periodically reviewed in light of changes in circumstances, facts and
experience. Changes in estimates are recorded in the period in which they become known. Actual results could differ materially from those
estimates.

Cash and Cash Equivalents
The Company considers all highly liquid investments that have maturities of three months or less when acquired to be cash equivalents. The

Company does not currently have any cash equivalents.

Restricted Cash
Restricted cash as of March 31, 2021 and December 31, 2020 represents a collateral deposit for employee credit cards.

Investment
The investment does not have readily determinable fair value and it is carried at cost, less impairment, adjusted for subsequent changes to

estimated fair value up to the original cost, in circumstances where the Company does not have the ability to exercise significant influence or
control over the operating and financial policies of the investee.

10



Fair Value of Financial Instruments
Certain liabilities of the Company were carried at fair value under U.S. GAAP. Fair value is defined as the exchange price that would be

received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. Valuation techniques used to measure fair value must maximize the use of
observable inputs and minimize the use of unobservable inputs. Financial assets and liabilities carried at fair value are to be classified and
disclosed in one of the following three levels of the fair value hierarchy, of which the first two are considered observable and the last is considered
unobservable:

• Level 1—Quoted prices in active markets for identical assets or liabilities.

• Level 2—Observable inputs (other than Level 1 quoted prices), such as quoted prices in active markets for similar assets or liabilities,
quoted prices in markets that are not active for identical or similar assets or liabilities, or other inputs that are observable or can be
corroborated by observable market data.

• Level 3—Unobservable inputs that are supported by little or no market activity that are significant to determining the fair value of the
assets or liabilities, including pricing models, discounted cash flow methodologies and similar techniques

The Company's convertible notes issued prior to IPO were classified within Level 3 of the fair value hierarchy because their fair values were
estimated by utilizing valuation models and significant unobservable inputs. The convertible notes were valued using a scenario-based discounted
cash flow analysis. Two primary scenarios were considered and probability weighted to arrive at the valuation conclusion for each convertible
note. The first scenario considered the value impact of conversion at the stated discount to the issue price if the Company raised over £25.0
million in an equity financing before the first anniversary of the issuance date, the Qualified Financing, otherwise Non-Qualified Financing, while
the second scenario assumed the convertible notes were held to maturity. As of the issuance date of the convertible notes, an implied yield was
calculated such that the probability weighted value of the convertible note was equal to the principal investment amount. The implied yield of
previously issued convertible notes was carried forward and used as the primary discount rate for subsequent valuation dates. The Company
estimated the fair value of the convertible notes based on a future value on projected conversion dates which have been i) discounted back to the
valuation date at an appropriate discount rate and ii) probability weighted to arrive at an indication of value for the convertible notes.

On April 17, 2020, the Company closed a Series B funding round to secure additional $80.0 million of funding, including the conversion of the
$18.4 million (£15.0 million) convertible loan notes issued in 2019 through the issuance of new B convertible preference shares (See Note 8). At
March 31, 2021, the Company did not hold any convertible notes.

Fair Value Option
As permitted under Accounting Standards Codification 825, Financial Instruments, or ASC 825, the Company elected the fair value option to

account for its convertible notes. In accordance with ASC 825, the Company recorded these convertible notes at fair value with changes in fair
value recorded as a component of other income (expense), net in the condensed consolidated statements of operations and comprehensive loss.
As a result of applying the fair value option, direct costs and fees related to the convertible notes were expensed as incurred and were not
deferred. The Company concluded that it was appropriate to apply the fair value option to the convertible notes because there were no non-
contingent beneficial conversion options related to the convertible notes.

Concentration of Credit Risk
Financial instruments that subject the Company to credit risk consist primarily of cash and cash equivalents. The Company places cash and

cash equivalents in established financial institutions. The
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Company has no significant off-balance-sheet risk or concentration of credit risk, such as foreign exchange contracts, options contracts, or other
foreign hedging arrangements.

Property and Equipment
Property and equipment are recorded at cost and depreciated using the straight-line method over the estimated useful lives of the respective

assets, which are as follows:

Estimated Useful Life
Lab equipment 5 years
Office equipment 3-5 years
Furniture and fixtures 3 years
Leasehold improvements Shorter of useful life or remaining lease term

Upon retirement or sale, the cost of assets disposed of and the related accumulated depreciation are removed from the accounts and any
resulting gain or loss is included in the condensed consolidated statements of operations and comprehensive loss. Expenditures for repairs and
maintenance are charged to expense as incurred.

Impairment of Long-Lived Assets
The Company evaluates assets for potential impairment when events or changes in circumstances indicate the carrying value of the assets

may not be recoverable. Recoverability is measured by comparing the book values of the assets to the expected future net undiscounted cash
flows that the assets are expected to generate. If such assets are considered to be impaired, the impairment to be recognized is measured by the
amount by which the book values of the assets exceed their fair value. The Company has not recognized any impairment losses or had triggering
events related to its underlying assets for the three months ended March 31, 2021 and 2020.

Segment Information
Operating segments are defined as components of an enterprise about which separate discrete information is available for evaluation by the

chief operating decision maker in deciding how to allocate resources and assess performance. The Company and the Company’s chief operating
decision maker, the Company’s Chief Executive Officer, views the Company’s operations and manages its business as a single operating
segment; however, the Company operates in two geographic regions: the UK and the United States. The Company’s fixed assets are primarily
located in the UK. The Company’s singular concentration is focused on accelerating patient access to evidence-based innovation in mental health.

Research and Development Costs
Research and development costs are expensed as incurred. Research and development expenses consist of costs incurred in performing

research and development activities, including salaries, share-based compensation and benefits, travel, and external costs of outside vendors
engaged to conduct clinical development activities, clinical trials and the cost to manufacture clinical trial materials.

Research Contract Costs and Accruals
The Company has entered into various research and development-related contracts with research institutions and other companies. These

agreements are generally cancelable, and related payments are recorded as research and development expenses as incurred. The Company
records accruals for estimated ongoing research costs and receives updated estimates of costs and amounts owed on a monthly basis from its
third-party service providers. When evaluating the adequacy of the accrued liabilities, the Company analyzes progress of the studies or clinical
trials, including the phase or completion of events, invoices received and contracted cost estimates from third-party service providers. Estimates
are made in determining the accrued balances at the end of any reporting period. Actual results
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could differ from the Company’s estimates. The Company’s historical accrual estimates have not been materially different from the actual costs.

Share-Based Compensation
The Company accounts for all share-based payment awards granted to employees and non-employees as share-based compensation

expense at fair value. The Company grants equity awards under its share-based compensation programs, which may include share options and
restricted ordinary shares. The measurement date for employee and non-employee awards is the date of grant, and share-based compensation
costs are recognized as expense over the requisite service period, which is the vesting period, on a straight-line basis. Share-based compensation
expense is classified in the accompanying condensed consolidated statements of operations and comprehensive loss based on the function to
which the related services are provided. The Company recognizes share-based compensation expense for the portion of awards that have vested.
Forfeitures are recorded as they occur.

There have been no performance conditions attached to the share options granted by the Company to date. The fair value of each share
option grant is estimated on the date of grant using the Black-Scholes option pricing model. See Note 10 for the Company’s assumptions used in
connection with option grants made during the periods covered by these condensed consolidated financial statements. Assumptions used in the
option pricing model include the following:

Expected volatility. The Company lacks company-specific historical and implied volatility information for its ordinary shares. Therefore, it
estimates its expected share volatility based on the historical volatility of publicly traded peer companies and expects to continue to do so until
such time as it has adequate historical data regarding the volatility of its own traded share price.

Expected term. The expected term of the Company’s share options has been determined utilizing the “simplified” method for awards that
qualify as “plain-vanilla” options.

Risk-free interest rate. The risk-free interest rate is determined by reference to the U.S. Treasury yield curve in effect at the time of grant of the
award for time periods that are approximately equal to the expected term of the award.

Expected dividend. Expected dividend yield of zero is based on the fact that the Company has never paid cash dividends on ordinary shares
and does not expect to pay any cash dividends in the foreseeable future.

Fair value of ordinary shares. Given the absence of an active market for the Company’s ordinary shares prior to the IPO, the Company and
the Board, the members of which the Company believes have extensive business, finance, and venture capital experience, were required to
estimate the fair value of the Company’s ordinary shares at the time of each grant of a stock-based award. The grant date fair values of restricted
ordinary shares and share options were calculated based on the grant date fair value of the underlying ordinary shares. The Company calculated
the fair value of the ordinary shares in accordance with the guidelines in the American Institute of Certified Public Accountants’ Accounting and
Valuation Guide, Valuation of Privately-Held-Company Equity Securities Issued as Compensation, or the “Practice Aid”. The Company’s valuations
of ordinary shares were prepared using a market approach, based on precedent transactions in the shares, to estimate the Company’s total equity
value using an option-pricing method, or OPM. After IPO, the fair value of ordinary shares is determined by reference to the closing price of ADSs
on the Nasdaq Global Select Market on the date of grant.

The OPM method derives an equity value such that the value indicated for ordinary shares is consistent with the investment price, and it
provides an allocation of this equity value to each of the Company’s securities. The OPM treats the various classes of ordinary shares as call
options on the total equity value of a company, with exercise prices based on the value thresholds at which the allocation among the various
holders of a company’s securities changes. Under this method, the ordinary shares
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have value only if the funds available for distribution to shareholders exceeded the value of the share liquidation preferences of ordinary shares
with senior preferences at the time of the liquidity event. Key inputs into the OPM calculation included the risk-free rate, expected time to liquidity
and volatility. A reasonable discount for lack of marketability was applied to the total equity value to arrive at an estimate of the total fair value of
equity on a non-marketable basis.

Foreign Currency Translation
The Company maintains its condensed consolidated financial statements in its functional currency, which is the Pound Sterling. Monetary

assets and liabilities denominated in currencies other than the functional currency are translated into the functional currency at rates of exchange
prevailing at the balance sheet dates. Non-monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rates prevailing at the date of the transaction. Exchange gains or losses arising from foreign currency transactions are
included in other income (expense), net in the condensed consolidated statements of operations and comprehensive loss. The Company recorded
foreign exchange losses of approximately $0.6 million and foreign exchange gains of approximately $0.1 million for the three months ended March
31, 2021 and 2020, respectively.

For financial reporting purposes, the condensed consolidated financial statements of the Company have been presented in U.S. dollars, the
reporting currency. The financial statements of entities are translated from their functional currency into the reporting currency as follows: assets
and liabilities are translated at the exchange rates at the balance sheet dates, expenses and other income (expense), net are translated at the
average exchange rates and shareholders’ deficit is translated based on historical exchange rates. Translation adjustments are not included in
determining net loss but are included as a foreign exchange adjustment to other comprehensive income (loss), a component of shareholders’
equity (deficit).

Income Taxes
The Company accounts for income taxes using the asset and liability method, which requires the recognition of deferred tax assets and

liabilities for the expected future tax consequences of events that have been recognized in the condensed consolidated financial statements or in
its tax returns. Deferred tax assets and liabilities are determined on the basis of the differences between the condensed consolidated financial
statements and tax basis of assets and liabilities using substantively enacted tax rates in effect for the year in which the differences are expected
to reverse. Changes in deferred tax assets and liabilities are recorded in the provision for income taxes. The Company assesses the likelihood
that deferred tax assets will be recovered in the future to the extent management believes, based upon the weight of available evidence, that it is
more likely than not that all or a portion of the deferred tax assets will not be realized, a valuation allowance is established through a charge to
income tax expense. Potential for recovery of deferred tax assets is evaluated by estimating the future taxable profits expected and considering
prudent and feasible tax planning strategies.

The Company accounts for uncertainty in income taxes in the condensed consolidated financial statements by applying a two-step process to
determine the amount of tax benefit to be recognized. First, the tax position must be evaluated to determine the likelihood that it will be sustained
upon external examination by the taxing authorities. If the tax position is deemed more-likely-than-not to be sustained, the tax position is then
assessed as the amount of benefit to recognize in the condensed consolidated financial statements. The amount of benefits that may be used is
the largest amount that has a greater than 50% likelihood of being realized upon ultimate settlement. The provision for income taxes includes the
effects of any resulting tax reserves, or unrecognized tax benefits, that are considered appropriate, as well as the related net interest and
penalties. As of March 31, 2021 and December 31, 2020, the Company has not identified any uncertain tax positions.

The Company recognizes interest and penalties related to unrecognized tax benefits on the income tax expense line in the accompanying
condensed consolidated statements of operations and
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comprehensive loss. As of March 31, 2021 and December 31, 2020 no accrued interest or penalties are included on the related tax liability line in
the condensed consolidated balance sheets.

Benefit from Research and Development Tax Credit
As a company that carries out extensive research and development activities, the Company benefits from the UK research and development

tax credit regime under the scheme for small or medium-sized enterprises, or SME. Under the SME regime, the Company is able to surrender
some of its trading losses that arise from qualifying research and development activities for a cash rebate of up to 33.35% of such qualifying
research and development expenditure. The Company meets the conditions of the SME regime. Qualifying expenditures largely comprise
employment costs for research staff, consumables, outsourced contract research organization costs and utilities costs incurred as part of research
projects. Certain subcontracted qualifying research and development expenditures are eligible for a cash rebate of up to 21.67%. A large portion
of costs relating to research and development, clinical trials and manufacturing activities are eligible for inclusion within these tax credit cash
rebate claims.

The Company is subject to corporate taxation in the UK. Due to the nature of the business, the Company has generated losses since
inception. The benefit from research and development, or R&D, tax credits is recognized in the condensed consolidated statements of operations
and comprehensive loss as a component of other income (expense), net, and represents the sum of the research and development tax credits
recoverable in the UK.

The UK research and development tax credit is fully refundable to the Company and is not dependent on current or future taxable income. As
a result, the Company has recorded the entire benefit from the UK research and development tax credit as a benefit which is included in net loss
before income tax and accordingly, not reflected as part of the income tax provision. If, in the future, any UK research and development tax credits
generated are needed to offset a corporate income tax liability in the UK, that portion would be recorded as a benefit within the income tax
provision and any refundable portion not dependent on taxable income would continue to be recorded within other income (expense), net.

The Company may not be able to continue to claim research and development tax credits under the SME regime in the future because it may
no longer qualify as a small or medium-sized company. Further, changes to the EU State Aid cap to limit the total aid claimable in respect of a
given project to €7.5 million may impact the Company's ability to claim R&D tax credits in future.

Unsurrendered UK losses may be carried forward indefinitely to be offset against future taxable profits, subject to numerous utilization criteria
and restrictions. The amount that can be offset each year is limited to £5.0 million plus an incremental 50% of UK taxable profits.

Comprehensive Loss
Comprehensive loss includes net loss as well as other changes in shareholders’ deficit that result from transactions and economic events

other than those with shareholders. For the three months ended March 31, 2021 and 2020, the component of accumulated other comprehensive
loss is a foreign currency translation adjustment.

Net Loss per Share
The Company has reported losses since inception and has computed basic net loss per share attributable to ordinary shareholders by dividing

net loss attributable to ordinary shareholders by the weighted-average number of ordinary shares outstanding for the period, without consideration
for potentially dilutive securities. The Company computes diluted net loss per ordinary share after giving consideration to all potentially dilutive
ordinary shares, including unvested ordinary shares, share options, convertible preferred and Series A convertible preferred shares, outstanding
during the period determined using the treasury-stock and if-converted methods, except where the effect of including such securities would be
antidilutive. Because the Company has reported net losses since inception, these potential
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ordinary shares have been anti-dilutive and basic and diluted loss per share were the same for all periods presented.

Recently Adopted Accounting Pronouncements
In December 2019, the FASB issued ASU 2019-12, “Income Taxes - Simplifying the Accounting for Income Taxes (Topic 740),” or ASU 2019-

12, which simplifies the accounting for income taxes. The new guidance removes certain exceptions to the general principles in ASC 740 such as
recognizing deferred taxes for equity investments, the incremental approach to performing intra-period tax allocation and calculating income taxes
in interim periods. The standard also simplifies accounting for income taxes under U.S. GAAP by clarifying and amending existing guidance,
including the recognition of deferred taxes for goodwill, the allocation of taxes to members of a consolidated group and requiring that an entity
reflect the effect of enacted changes in tax laws or rates in the annual effective tax rate computation in the interim period that includes the
enactment date. This guidance is effective for annual periods beginning after December 15, 2020, and interim periods thereafter; however, early
adoption is permitted. The Company adopted this ASU as of January 1, 2021 and it has no material impact on the condensed consolidated
financial statements.

Recently Issued Accounting Pronouncements Not Yet Adopted
In February 2016, the Financial Accounting Standards Board, or the FASB, issued Accounting Standard Update, or ASU, No. 2016-02, (Topic

842) Leases, or ASU 2016-02. ASU 2016-02 requires an entity to recognize assets and liabilities arising from a lease for both financing and
operating leases. The ASU will also require new qualitative and quantitative disclosures to help investors and other financial statement users
better understand the amount, timing, and uncertainty of cash flows arising from leases. For public entities, ASU 2016-02 is effective for fiscal
years beginning after December 15, 2018. As a result of the Company having elected the extended transition period for complying with new or
revised accounting standards pursuant to Section 107(b) of the JOBS Act, ASU 2016-02 is effective for the Company for the year ended
December 31, 2021, and all interim periods thereafter. Early adoption is permitted. In June 2020, the FASB issued 2020-05 which extended the
adoption of ASU 2016-02 to the year ended December 31, 2022 and all interim periods thereafter. While early adoption is permitted, the Company
intends to adopt in accordance with the revised timeline provided by the FASB subject to its Emerging Growth Company status. In July 2018, the
FASB issued ASU 2018-11 Leases – Targeted Improvements, or ASU 2018-11, intended to ease the implementation of the new lease standard for
financial statement preparers by, among other things, allowing for an additional transition method. In lieu of presenting transition requirements to
comparative periods, as previously required, an entity may now elect to show a cumulative effect adjustment on the date of adoption without the
requirement to recast prior period financial statements or disclosures presented in accordance with ASU 2016-02.

The Company is continuing to evaluate developments within the new lease guidance and is finalizing its evaluation of its existing population of
contracts to ensure all contracts that meet the definition of a lease contract under the new standard are identified. The Company is currently
evaluating the impact of adopting this guidance on the Company’s condensed consolidated financial statements and expects that its operating
lease commitments will be subject to the new standard and recognized as right-of-use assets and operating lease liabilities upon adoption of this
standard, which will increase the total assets and total liabilities that it reports relative to such amounts presented prior to adoption.
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3. Fair Value Measurements
There are no financial instruments measured at fair value on a recurring basis as of March 31, 2021 and December 31, 2020.

Management believes that the carrying amounts of the Company’s condensed consolidated financial instruments, including accounts payable
and accrued expenses approximate fair value due to the short-term nature of those instruments.

The Company elected the fair value option to account for its convertible notes issued during 2019 (See Note 8). The fair value of the
convertible notes was determined based on significant inputs not observable in the market, which represents a level 3 measurement within the fair
value hierarchy. The Company recorded a loss of $1.0 million for changes in the fair value of the convertible notes in the condensed consolidated
statements of operations and comprehensive loss for the three months ended March 31, 2020.

The following table provides a roll forward of the aggregate fair value of the Company’s convertible notes, for which fair value was determined
using level 3 inputs (in thousands):

Convertible notes
Balance as of December 31, 2019 $ 21,089 
Change in fair value 1,048 
Exchange difference (1,420)
Balance as of March 31, 2020 $ 20,717 

4. Investment
On March 6, 2020, the Company made a strategic investment of $0.5 million to acquire an 8% (on a fully diluted basis) shareholding in Delix

Therapeutics, Inc., a drug discovery and development company researching novel small molecules for use in CNS indications. The Company’s
investment in Delix Therapeutics, Inc. does not provide it with significant influence over the investee. The investment does not have a readily
determinable fair value and therefore will be measured at cost minus impairment adjusted by observable price changes in orderly transactions for
the identical or a similar investment of the same issuer. This investment will be measured at fair value on a nonrecurring basis when there are
events or changes in circumstances that may have a significant adverse effect. An impairment loss is recognized in the condensed consolidated
statements of operations and comprehensive loss equal to the amount by which the carrying value exceeds the fair value of the investment. As of
March 31, 2021, no impairment loss was recognized.

5. Prepaid Expenses and Other Current Assets
Prepaid expenses and other current assets consisted of the following (in thousands):

March 31, December 31,
2021 2020

UK R&D tax credit $ 6,219 $ 4,610 
Prepaid insurance premium 2,150 3,154 
Prepaid research and development 3,770 2,317 
VAT recoverable 1,829 1,171 
Deferred offering costs 566 — 
Other current assets 967 796 

$ 15,501 $ 12,048 
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6. Property and Equipment, Net
Property and equipment, net consisted of the following (in thousands):

March 31, December 31,
2021 2020

Lab equipment $ 148 $ 130 
Office equipment 316 260 
Furniture and fixtures 37 37 
Leasehold improvements 6 6 

507 433 
Less: accumulated depreciation (225) (188)

$ 282 $ 245 

Depreciation and amortization expense were less than $0.1 million for the three months ended March 31, 2021 and 2020.

7. Accrued Expenses and Other Liabilities
Accrued expenses and other liabilities consisted of the following (in thousands):

March 31, December 31,
2021 2020

Accrued research and development expense $ 304 $ 720 
Accrued professional expenses 745 701 
Accrued compensation and benefit costs 768 1,687 
Payroll tax payable 2 384 
Income taxes payable 271 243 
Other liabilities 256 413 

$ 2,346 $ 4,148 

8. Convertible Notes
On August 28, 2019, the Company entered into convertible note agreements for a total additional principal amount of $18.4 million (£15.0

million). The convertible notes issued in 2019 are collectively referred to as the “2019 Convertible Notes”. The 2019 Convertible Notes bore
interest at 3% per annum and were payable concurrently with repayment of the principal amount. No repayment of principal or interest was due
until maturity, which occurred 12 months after issuance of the 2019 Convertible Notes. Under the agreement, the 2019 Convertible Notes
automatically converted upon a Qualified Financing and Non-Qualified Financing securities upon (i) the completion of a Qualified Financing; or (ii)
noteholder majority had approved a Non-Qualified Financing constituting a conversion event, at 15% discount of the per share price of the
securities sold in either a Qualified Financing or Non-Qualified Financing.

On April 17, 2020, upon the Series B convertible preferred share financing, which constituted a Qualified Financing, the outstanding principal
of the convertible notes of $18.4 million (£15.0 million) automatically converted into 1,723,263 Series B convertible preferred shares, and there
was no outstanding balance as of March 31, 2021 and December 31, 2020.

The Company elected the fair value option to account for the 2019 Convertible Notes. The Company recorded the 2019 Convertible Notes at
fair value and subsequently remeasured them to fair value at each reporting date. Changes in fair value were recognized as a component of other
income (expense), net in the condensed consolidated statements of operations and comprehensive loss. The Company recognized losses in the
condensed consolidated statements of operations and comprehensive loss of
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$1.0 million as change in fair value of the convertible notes during the three months ended March 31, 2020.

9. Ordinary Shares
In August 2017, the Company issued 10,551,166 ordinary shares for services rendered to the Company at a nominal value of £0.008 per

share. In connection with the issuance of convertible preferred shares in August 2017, vesting conditions were placed on the 10,551,166 shares.
These shares vested as follows: 25% of the shares held by certain of the founders vested on August 17, 2017; 25% of the shares vested on
August 17, 2018; and 50% of shares vested in twenty-four equal monthly installments from August 17, 2018 through August 17, 2020. The fair
value of the ordinary shares issued to certain of the founders in excess of the consideration initially paid was recognized as share-based
compensation over the vesting period.

In October 2019, the Company issued 102,214 and 99,049 ordinary shares to a non-employee and an employee, with the vesting period of
three and four years, respectively. The employee left the Company in July 2020 and 63,972 ordinary shares were forfeited and repurchased by the
Company.

On September 22, 2020, the Company closed its IPO of ADSs representing its ordinary shares and issued and sold 8,625,000 ADSs at a
public offering price of $17.00 per ADS, resulting in net proceeds of approximately $132.8 million after deducting underwriting fees and offering
costs. Upon the closing of the IPO, the convertible preferred shares and Series A convertible preferred shares and Series B convertible preferred
shares were converted to 16,419,172 ordinary shares.

Each ordinary share entitles the holder to one vote on all matters submitted to a vote of the Company’s shareholders. Ordinary shareholders
are entitled to receive dividends, if any, as may be declared by the board of directors. Through March 31, 2021, no cash dividends had been
declared or paid by the Company.

10. Share-Based Compensation
2017 Equity Incentive Plan
Under the Company’s shareholder and subscription agreements, the Company is authorized to issue restricted shares, restricted share units,

as well as options, as incentives to its employees, non-employees and members of its board of directors. To the extent such incentives are in the
form of share options, the options are granted pursuant to the terms of the 2017 Equity Incentive Plan, or the 2017 Plan. In July 2019, the
Company’s board of directors adopted the 2017 Plan. The 2017 Plan provides for the grant of Enterprise Management Incentive, or EMI, options,
to its UK employees, for the grant of options to its U.S. employees and non-employees of the Company. The 2017 Plan is administered by the
board of directors.

As of March 31, 2021, the Company was authorized under the shareholder agreements to issue a total of 13,601,246 ordinary shares,
including shares underlying options granted pursuant to the 2017 Plan. Forfeitures are accounted for as they occur. As of March 31, 2021, there
were 440,207 shares available for issuance as incentives to the Company’s employees and directors, which includes shares underlying options
that may be granted from time to time subsequent to March 31, 2021 under the terms of the 2017 Plan.

Options granted under the 2017 Plan, typically vest over a three or four-year service period with 33.3% and 25% respectively, of the award
vesting on the first anniversary of the commencement date and the balance vesting monthly over the remaining years. Restricted share units
granted under the 2017 Plan, typically vest over a four-year service period with 25% of the award vesting on the first anniversary of the
commencement date. The options granted by the Company prior to April 17, 2020 contain provisions that to the extent then outstanding, they are
subject to accelerated vesting upon the occurrence of a Sale, Asset Sale or listing of the Company's ordinary shares on any stock exchange, and
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any such unvested options accordingly became fully vested upon a Listing (as such term is defined in the 2017 Plan).

The options granted on June 30, 2020 are subject to 25% vesting upon the earlier occurrence of (i) the one year anniversary of the date of
grant, or (ii) the date of the listing of the Company's ordinary shares on any stock exchange, followed by straight line vesting for three years for the
remaining 75% of the allocation until vested in full.

The restricted share units granted on June 30, 2020 are subject to 25% vesting upon the earlier of (i) the one year anniversary of the date of
grant, or (ii) the first day following the six-month anniversary of the listing of the Company's ordinary shares on any stock exchange on which the
closing price of the shares is 20% higher than the listing price for at least 5 consecutive trading days, provided the Company is in a trading window
permitted by the Company’s Dealing Code or Insider Trading Policy. The remainder vests at 6.25% on the first day of the month that is three
months following that in which the initial vesting date occurs, and on the expiry of each subsequent three-month period thereafter for 11 such
periods. Options granted under the 2017 Plan generally expire 10 years from the date of grant.

2020 Share Option Plan
In September 2020, the Company’s board of directors adopted, and the Company’s shareholders approved, the 2020 Share Option Plan, or

(the “2020 Plan”), which became effective upon the effectiveness of the Company’s Registration Statement on Form F-1 in connection with the
IPO. The 2020 Plan allows the compensation and leadership development committee to make equity-based and cash-based incentive awards to
the Company’s officers, employees, directors and other key persons (including consultants).

The Company initially reserved 2,074,325 of its ordinary shares for the issuance of awards under the 2020 Plan. The 2020 Plan provides that
the number of shares reserved and available for issuance under the plan will automatically increase each January 1, beginning on January 1,
2022, by up to 4% of the outstanding number of ordinary shares on the immediately preceding December 31, or such lesser number of shares as
determined by our compensation and leadership development committee. This number is subject to adjustment in the event of a sub-division,
consolidation, share dividend or other change in our capitalization. The total number of ordinary shares that may be issued under the 2020 Plan
was 2,074,325 shares as of March 31, 2021, of which 1,001,121 shares remained available for future grants.

During the three months ended March 31, 2021 and 2020, the Company granted options to purchase 210,080 and 659,306 ordinary shares to
employees and non-employees, respectively.

Ordinary Shares
A summary of the changes in the Company’s unvested ordinary shares during the three months ended March 31, 2021 are as follows:

Number of Shares
Weighted Average

Grant Date Fair Value
Unvested and Outstanding as of December 31, 2020 13,757 $ 2.36 

Granted — — 
Vested (8,254) 2.36 
Forfeited — — 

Unvested and Outstanding as of March 31, 2021 5,503 $ 2.36 

As of March 31, 2021, there was less than $0.1 million of unrecognized compensation cost related to unvested restricted shares, which is
expected to be recognized over a weighted-average period of 0.13
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years. The total fair value of vested shares was less than $0.1 million and $0.5 million for the three months ended March 31, 2021 and 2020,
respectively.

Restricted Share Units
A summary of the changes in the Company’s unvested restricted share units for the three months ended March, 31 2021 are as follows:

Number of Shares
Weighted Average

Grant Date Fair Value
Unvested and Outstanding as of December 31, 2020 217,482 $ 10.19 

Granted — — 
Vested — — 
Forfeited — — 

Unvested and Outstanding as of March 31, 2021 217,482 $ 10.19 

As of March 31, 2021, there was $1.9 million of unrecognized compensation cost related to unvested restricted share units, which is expected
to be recognized over a weighted-average period of 3.12 years. The exercise price of restricted share units is at a nominal value less than £0.01
per share.

Share Options
The following table summarizes the Company’s share options activity for the three months ended March 31, 2021:

Number of Shares
Weighted Average

Exercise Price

Weighted Average
Remaining

Contractual Term
(Years)

Aggregate Intrinsic
Value (in thousands)

Outstanding as of December 31, 2020 4,430,340 $ 5.61 9.22 $ 186,426 
Granted 210,080 $ 43.60 
Exercised (581,328) $ 1.74 
Forfeited (32,584) $ 9.96 

Outstanding as of March 31, 2021 4,026,508 $ 7.96 9.08 $119,135
Exercisable as of March 31, 2021 2,485,935 $ 0.68 8.83 $89,849
Unvested as of March 31, 2021 1,540,573 $ 19.74 9.48 $29,286

The weighted average exercise price of options granted to UK employees during the three months ended March 31, 2020 was $1.71 per
share. The weighted average exercise price of options granted to United States employees during the three months ended March 31, 2020 was
$2.31 per share. The weighted average exercise price of options granted to UK and United States employees during the three months ended
March 31, 2021 was $43.60 per share.

The aggregate intrinsic value of share options is calculated as the difference between the exercise price of the share options and the fair value
of the Company’s ordinary shares for those share options that had exercise prices lower than the fair value of the Company’s ordinary shares.

The weighted average grant-date fair value of share options granted was $26.73 and $4.42 per share during the three months ended March
31, 2021 and 2020, respectively.

As of March 31, 2021, there was $21.6 million of unrecognized compensation cost related to unvested share options, which is expected to be
recognized over a weighted-average period of 3.37 years.
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Share Option Valuation
The weighted-average assumptions used in the Black-Scholes option pricing model to determine the fair value of the share options granted to

employees and directors during the three months ended March 31, 2021 and 2020 were as follows:

Three Months Ended March 31,
2021 2020

Expected term (in years) 6.07 Years 5.98 Years
Expected volatility 67.80 % 64.80 %
Risk-free interest rate 0.72 % 0.48 %
Expected dividend yield — % — %
Fair value of underlying ordinary shares $ 44.03 $ 5.38 

Share-based Compensation Expense
Share-based compensation expense recorded as research and development and general and administrative expenses is as follows (in

thousands):

Three Months Ended March 31,
2021 2020

Research and development $ 801 $ 930 
General and administrative 865 774 

Total stock based compensation expense $ 1,666 $ 1,704 

11. Net Loss Per Share
Basic and diluted net loss per share attributable to ordinary shareholders was calculated as follows (in thousands, except share and per share

amounts):

Three Months Ended March 31,
2021 2020

Numerator
Net loss $ (12,715) $ (8,585)
Net loss attributable to ordinary shareholders - basic and diluted $ (12,715) $ (8,585)

Denominator
Weighted-average number of ordinary shares used in net loss per share - basic and diluted 36,569,290 9,190,556 
Net loss per share - basic and diluted $ (0.35) $ (0.93)

The Company’s potentially dilutive securities, which include unvested ordinary shares, unvested restricted share units, convertible preferred
shares, Series A convertible preferred shares and options granted, have been excluded from the computation of diluted net loss per share as the
effect would be to reduce the net loss per share. Therefore, the weighted-average number of ordinary shares outstanding used to calculate both
basic and diluted net loss per share attributable to ordinary shareholders is the same. The Company excluded the following potential ordinary
shares, presented based on amounts outstanding at each period end, from the computation of diluted net loss per share attributable to ordinary
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shareholders for the three months ended March 31, 2021 and 2020 because including them would have had an anti-dilutive effect:

Three Months Ended March 31,
2021 2020

Unvested ordinary shares 5,503 1,210,067 
Unvested restricted share units 217,482 — 
Convertible preferred shares — 2,650,980 
Series A convertible preferred shares — 7,131,525 
Share options 4,026,508 2,198,717 

4,249,493 13,191,289 

12. Commitments and Contingencies
Legal Proceedings
From time to time, the Company may be a party to litigation or subject to claims incident to the ordinary course of business. The Company

was not a party to any material litigation and did not have material contingency reserves established for any liabilities as of March 31, 2021 and
December 31, 2020.

Leases
The Company’s corporate headquarters is located in London, United Kingdom, for which, as of March 31, 2021, the Company leases a series

of office space at 19 Eastbourne Terrace, London, United Kingdom from The Office Group under a non-cancelable lease. The lease related to this
facility is classified as an operating lease over a two year term. The Company recognizes rent expense on a straight-line basis over the respective
lease period.

The Company leased office space at 180 Varick Street NY, NY from BioInnovations Labs, LLC under a cancelable lease that can be
terminated by either party with one-month advanced notice. The lease related to this facility is classified as an operating lease.

The following table summarizes the future minimum lease payments due under operating leases as of December 31, 2020 (in thousands):

Year Ended December 31, Amount

2021 $ 1,020 
$ 1,020 

The Company recorded rent expense totaling $0.3 million for the three months ended March 31, 2021 and 2020.

Indemnification
In the normal course of business, the Company enters into contracts and agreements that contain a variety of representations and warranties

and provide for general indemnification. The Company’s exposure under these agreements is unknown because it involves claims that may be
made against the Company in the future. To date, the Company has not paid any claims or been required to defend any action related to its
indemnification obligations. However, the Company may record charges in the future as a result of these indemnification obligations.

In accordance with its Articles of Association, the Company has indemnification obligations to its officers and directors for certain events or
occurrences, subject to certain limits, while they are serving at the Company’s request in such capacity. There have been no claims to date, and
the Company has
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director and officer insurance that may enable it to recover a portion of any amounts paid for future potential claims.

13. Related Party Transactions
The Company receives accounting and professional services from Tapestry Networks, Inc., or Tapestry, a company affiliated with a director of

the Company and the Company’s Chief Executive Officer, from time to time as needed. The Company recorded accounting and professional fees
totaling less than $0.1 million and $0.1 million for the three months ended March 31, 2021 and 2020. As of March 31, 2021 and December 31,
2020, the Company had less than $0.1 million and less than $0.1 million outstanding to Tapestry, respectively.

14. Employee Benefit Plans
In the UK and US, the Company makes contributions to private defined contribution pension schemes on behalf of its employees. The

Company paid less than $0.1 million and $0.1 million in contributions for the three months ended March 31, 2021 and 2020, respectively.

15. Subsequent Events
On May 4, 2021, the Company completed an underwritten public offering of 4,000,000 ADSs representing 4,000,000 ordinary shares, at a

public offering price of $36.00 per ADS. The offering affords the underwriters the option to purchase an additional 600,000 ADSs within 30 days of
the offering which has not been exercised at the date of filing. Aggregate net proceeds to the Company, after underwriting discounts but before
estimated offering expenses, were $135.4 million.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

You should read the following discussion and analysis of our financial condition and results of operations together with our condensed
consolidated financial statements and the related notes appearing elsewhere in this Report of Foreign Private Issuer on Form 6-K, or Report, and
our audited consolidated financial statements and related footnotes for the year ended December 31, 2020 included in Form 20-F filed with the
U.S. Securities and Exchange Commission, or the SEC, on March 9, 2021. Some of the information contained in this discussion and analysis or
set forth elsewhere in this Report, including information with respect to our plans and strategy for our business, includes forward-looking
statements that involve risks, uncertainties and assumptions. Factors that might cause future results to differ materially from those projected in the
forward-looking statements include, but are not limited to, those set forth under the caption “Risk Factors” in Form 20-F , as supplemented by our
subsequent filings with the SEC.

We maintain our books and records in pounds sterling, our results are subsequently converted to U.S. dollars and we prepare our condensed
consolidated financial statements in accordance with generally accepted accounting principles in the United States, or U.S. GAAP, as issued by
the Financial Accounting Standards Board, or FASB. All references in this Report to “$” are to U.S. dollars and all references to “£” are to pounds
sterling. Unless otherwise indicated, certain U.S. dollar amounts contained in this Report have been translated into pounds sterling at the rate of
£1.00 to $1.3802, which was the noon buying rate of the Federal Reserve Bank of New York on March 31, 2021. These translations should not be
considered representations that any such amounts have been, could have been or could be converted into pounds sterling at that or any other
exchange rate as of that or any other date.

We have made rounding adjustments to some of the figures included in this Report. Accordingly, numerical figures shown as totals in some
tables may not be an arithmetic aggregation of the figures that preceded them. We have historically conducted our business through COMPASS
Pathfinder Holdings Limited, and therefore our historical condensed consolidated financial statements present the consolidated results of
operations of COMPASS Pathfinder Holdings Limited. Subsequent to the completion of our corporate reorganization, our condensed consolidated
financial statements present the consolidated results of operations of COMPASS Pathways plc.

Overview

We are a mental health care company dedicated to accelerating patient access to evidence-based innovation in mental health. We are
motivated by the need to find better ways to help and empower people suffering with mental health challenges who are not helped by existing
therapies, and are pioneering the development of a new model of psilocybin therapy, in which psilocybin is administered in conjunction with
psychological support. Our initial focus is on treatment-resistant depression, or TRD, a subset of major depressive disorder, or MDD, comprising
patients who are inadequately served by the current treatment paradigm. Early signals from academic studies, using formulations of psilocybin not
developed by us, have shown that psilocybin therapy may have the potential to improve outcomes for patients suffering with TRD, with rapid
reductions in depression symptoms and effects lasting up to six months, after administration of a single high dose. We have developed a
proprietary, high-purity polymorphic crystalline formulation of psilocybin, COMP360. In 2019, we completed a Phase I clinical trial administering
COMP360, along with psychological support, to 89 healthy volunteers, the largest randomized, controlled trial with psilocybin therapy to date. In
this trial, we observed that COMP360 was generally well-tolerated and supported continued progression of Phase IIb studies. We are currently
evaluating COMP360 in conjunction with psychological support in a Phase IIb trial and we plan to report data from this trial in late 2021. We
believe that a single dose of our COMP360 monotherapy with psychological support from specially trained therapists could offer a new approach
to depression care.
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Since our formation, we have devoted substantially all of our resources to conducting preclinical studies and clinical trials, organizing and
staffing our company, business planning, raising capital and establishing our intellectual property portfolio. We do not have any therapeutic
candidates approved for sale and have not generated any revenue. We have funded our operations to date primarily with proceeds from the sale
of convertible preferred shares, convertible loan notes and our initial public offering, or the IPO, of American Depositary Shares, or ADSs,
representing our ordinary shares. Through March 31, 2021, we had received net cash proceeds of $116.4 million from sales of our convertible
preferred shares and convertible loan notes and $132.8 million from sales of ADSs through our IPO, after deducting underwriting discounts and
commissions and other offering expenses. On May 4, 2021, we closed an underwritten public offering and received net cash proceeds of
approximately $134.4 million, after deducting underwriting discounts and commissions and other offering expenses (the “Follow-On Offering”).

We have incurred significant operating losses since our inception. We incurred total net losses of $12.7 million and $8.6 million, respectively,
for the three months ended March 31, 2021 and 2020, respectively. As of March 31, 2021, we had an accumulated deficit of $110.6 million. Our
historical losses resulted principally from costs incurred in connection with research and development activities and general and administrative
costs associated with our operations. In the future, we intend to continue to conduct research and development, preclinical testing, clinical trials,
regulatory compliance, market access, commercialization and business development activities that, together with anticipated general and
administrative expenses, will result in incurring further significant losses for at least the next several years. Our operating losses stem primarily
from development of our investigational COMP360 psilocybin therapy for TRD, and we expect they will continue to increase as we increase our
headcount and further develop our investigational COMP360 psilocybin therapy candidate through clinical trials for TRD, potentially including
expanding into additional indications, and initiate preclinical and clinical development of additional programs for different therapeutic candidates.
Furthermore, since the completion of our IPO, we have incurred additional costs associated with operating as a public company, including
significant legal, accounting, investor relations and other expenses that we did not incur as a private company. As a result, we will need substantial
additional funding to support our continuing operations and pursue our growth strategy. Until such time as we can generate significant revenue
from sales of therapeutic candidates, if ever, we expect to finance our operations through a combination of equity offerings, debt financings,
government or other third-party funding, marketing and distribution arrangements and other collaborations, strategic alliances and licensing
arrangements . Our inability to raise capital as and when needed could have a negative impact on our financial condition and ability to pursue our
business strategies. There can be no assurances, however, that our current operating plan will be achieved or that additional funding will be
available on terms acceptable to us, or at all.

As of March 31, 2021, we had cash and cash equivalents of $179.5 million. We believe that our existing cash and cash equivalents, together
with proceeds from our Follow-On Offering, will be sufficient for us to fund our operating expenses and capital expenditure requirements into 2023.
We have based this estimate on assumptions that may prove to be wrong, and we could exhaust our available capital resources sooner than we
expect. See “—Liquidity and Capital Resources—Funding Requirements” below.

The ongoing impacts and spread of the coronavirus disease, or COVID-19, which we refer to as the COVID-19 pandemic, and the policies and
regulations implemented by governments in response to the pandemic have had a significant impact, both directly and indirectly, on the global
economy and our business and operations, including in particular the interruption of our clinical trial activities and potential interruption to our
supply chain. For example, the COVID-19 pandemic has delayed enrollment in our ongoing Phase IIb clinical trial of COMP360 psilocybin therapy.
While we have resumed enrollment in this trial, the impact of COVID-19 has delayed our anticipated completion date of this trial, with data now
expected in late 2021, and there can be no assurance that, despite the approval and administration of vaccines, we will not experience additional
enrollment delays as the virus, including new strains or variants thereof, continues to spread globally. The development of our investigational
COMP360
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psilocybin therapy could continue to be disrupted and materially adversely affected in the future by the COVID-19 pandemic or other epidemics or
outbreaks of an infectious disease. If the disruptions due to the COVID-19 pandemic continue, our planned future clinical development for our
investigational COMP360 psilocybin therapy could also be delayed due to government orders and site policies on account of the pandemic, and
some patients may be unwilling or unable to travel to study sites, enroll in our trials or be unable to comply with clinical trial protocols if quarantines
impede patient movement or interrupt healthcare services, which would delay our ability to conduct clinical trials or release clinical trial results and
could delay our ability to obtain regulatory approval and commercialize our therapeutic candidate. Furthermore, the COVID-19 pandemic could
affect our employees or the employees of research sites and service providers, including therapists employed by trial sites involved in our clinical
trial of COMP360 psilocybin therapy, on whom we rely as well as those of companies with which we do business, including our suppliers, contract
research organizations, or CROs, and contract manufacturing organizations, or CMOs, thereby disrupting our business operations. Quarantines
and travel restrictions imposed by governments in the jurisdictions in which we and the companies with which we do business could materially
impact the ability of employees to access preclinical and clinical sites, manufacturing sites and offices. We have implemented and continue to
maintain work-at-home policies and may experience limitations in employee resources. Our increased reliance on personnel working from home
may negatively impact productivity, increase the potential risks of data privacy or security breaches, or disrupt, delay, or otherwise adversely
impact our business.

We continue to assess our business plans and the impact the COVID-19 pandemic may have on our ability to advance the development and
manufacturing of COMP360 as a result of adverse impacts on the research sites, service providers, vendors, or suppliers on whom we rely, or to
raise financing to support the development of our investigational COMP360 psilocybin therapy. No assurances can be given that this analysis will
enable us to avoid any impact from the COVID-19 pandemic, including downturns in business sentiment generally or in our sector in particular. We
cannot currently predict the scope and severity of any potential business shutdowns or disruptions, but if we or any of the third parties on whom
we rely or with whom we conduct business were to experience shutdowns or other business disruptions, our ability to conduct our business in the
manner and on the timelines presently planned could be materially and adversely impacted.

Components of Our Results of Operations

Revenue
To date, we have not generated any revenue and do not expect to generate any revenue from the sale of therapeutic candidates in the

foreseeable future. If our development efforts for our investigational COMP360 psilocybin therapy are successful and result in regulatory approval
of COMP360, we may generate revenue in the future.

Operating Expenses
Research and Development Expenses

Research and development expenses consist primarily of:

• development costs, including expenses incurred under agreements with CROs and CMOs, investigative sites and consultants that
conduct our clinical trials, preclinical studies and other scientific development services, as well as manufacturing scale-up expenses and
the cost of acquiring and manufacturing materials for preclinical studies and clinical trials and laboratory and trial site supplies and
equipment;

• personnel expenses, including salaries, related benefits and travel expense for employees engaged in research and development
functions;
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• share-based compensation expenses resulting from equity awards granted to employees engaged in research and development
functions; and

• other expenses, including costs related to compliance with regulatory requirements, costs of outside consultants, including their fees and
related travel expenses, allocated facility-related expenses such as direct depreciation costs, allocated expenses for rent and
maintenance of facilities and other operating costs.

We expense research and development costs as incurred. We recognize external development costs based on an evaluation of the progress
to completion of specific tasks using information provided to us by our service providers. Payments for these activities are based on the terms of
the individual agreements, which may differ from the pattern of costs incurred, and are reflected in our condensed consolidated financial
statements as a prepaid expense or accrued research and development expenses.

Research and development activities are central to our business model. Product or therapeutic candidates in later stages of clinical
development generally have higher development costs than those in earlier stages of clinical development, primarily due to the increased size and
duration of later-stage clinical trials and related product manufacturing expenses. As a result, we expect that our research and development
expenses will continue to increase over the next several years as we: (i) expedite the clinical development for our investigational COMP360
psilocybin therapy for TRD; (ii) fund research for our investigational COMP360 psilocybin therapy in other neuropsychiatric indications; (iii) seek to
develop digital technologies to complement and augment our therapies, and seek to access other novel drug candidates for development in
neuropsychiatric and related indications; (iv) improve the efficiency and scalability of our third-party manufacturing processes and supply chain;
and (v) build our third-party or in-house process development, analytical and related capabilities, increase personnel costs and prepare for
regulatory filings related to our potential or future therapeutic candidates.

The successful development and commercialization of our investigational COMP360 psilocybin therapy is highly uncertain. This is due to the
numerous risks and uncertainties associated with development and commercialization, including the following:

• successful enrollment in and completion of clinical trials and preclinical studies;

• sufficiency of our financial and other resources to complete the necessary preclinical studies and clinical trials;

• receiving regulatory approvals or clearance for conducting our planned clinical trials or future clinical trials;

• receiving positive data from our clinical trials that support an acceptable risk-benefit profile of COMP360 psilocybin therapy and any future
therapeutic candidates in the intended populations;

• receipt and maintenance of regulatory and marketing approvals from applicable regulatory authorities;

• establishing and scaling up, through third-party manufacturers, manufacturing capabilities of clinical supply for our clinical trials and
commercial manufacturing, if any therapeutic candidates are approved;

• entry into collaborations to further the development of our investigational COMP360 psilocybin therapy and our future therapeutic
candidates;

• obtaining and maintaining patent and trade secret protection or regulatory exclusivity for COMP360 and any future therapeutic candidates;
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• successfully launching commercial sales of our investigational COMP360 psilocybin therapy and any future therapeutic candidates, if
approved;

• acceptance of our current and future therapeutic candidates’ benefits and uses, if approved, by patients, the medical community and third-
party payors; and

• maintaining a continued acceptable safety profile of our investigational COMP360 psilocybin therapy and our future therapeutic candidates
following approval.

A change in the outcome of any of these variables with respect to the development of our investigational COMP360 psilocybin therapy in
preclinical and clinical development could mean a significant change in the costs and timing associated with the development of our investigational
COMP360 psilocybin therapy. For example, if the U.S. Food and Drug Administration, or FDA, the European Medicines Agency, or EMA, the
Medicines and Healthcare products Regulatory Agency, or MHRA, or another regulatory authority were to delay our planned start of clinical trials
or require us to conduct clinical trials or other testing beyond those that we currently expect, or if we experience significant delays in enrollment in
any of our planned clinical trials, we could be required to commit significant additional financial resources and time on the completion of clinical
development of that therapeutic candidate.

General and Administrative Expenses
General and administrative expenses consist primarily of:

• personnel expenses, including salaries and related benefits, travel and other expenses incurred by personnel in executive, finance and
administrative functions;

• non-cash share-based compensation expenses resulting from the equity awards granted to employees engaged in executive, finance and
administrative functions;

• legal and professional fees, including consulting, accounting and audit services; and

• facilities and other expenses, including depreciation costs, allocated expenses for rent, maintenance of facilities, director and officer
insurance and other operating costs.

We anticipate that our general and administrative expenses will continue to increase in the future as we increase our headcount to support our
continued research activities and development of our investigational COMP360 psilocybin therapy.

We also anticipate we will continue to incur increased accounting, audit, legal, regulatory, compliance, and director and officer insurance costs,
as well as investor and public relations expenses associated with being a public company. Additionally, if and when we believe a regulatory
approval of a therapeutic candidate appears likely, we anticipate an increase in payroll and other expenses as a result of our preparation for
commercial operations, especially as it relates to the sales and marketing of our therapeutic candidate.

Other Income (Expense), Net
Other Income

Other income relates to interest earned on cash balances.
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Fair Value Change of Convertible Notes
Fair value change of convertible notes related to the convertible notes in issue during the three months ended March 31, 2020, which were

converted to Series B convertible preferred shares in April 2020.

Benefit from Research and Development Tax Credit
Benefit from research and development, or R&D, tax credit, consists of the R&D tax credit received in the UK, which is recorded within other

income (expense), net. As a company that carries out extensive research and development activities, we seek to benefit from the Small and
Medium Enterprise, or SME, Program. Qualifying expenditures largely comprise employment costs for research staff, consumables, a proportion
of relevant, permitted sub-contract costs and certain internal overhead costs incurred as part of research projects for which we do not receive
income.

Based on criteria established by Her Majesty’s Revenue and Customs, or HMRC, a portion of expenditures being carried in relation to our
pipeline research and development, clinical trial management and third-party manufacturing development activities were eligible for the SME
regime for the three months ended March 31, 2021 and 2020. We expect such elements of expenditure will also continue to be eligible for the
SME regime for future accounting periods.

The UK R&D tax credit is fully refundable to us and is not dependent on current or future taxable income. As a result, we have recorded the
entire benefit from the UK research and development tax credit as a benefit which is included in our net loss before income tax and, accordingly,
not reflected as part of the income tax provision. If, in the future, any UK R&D tax credits generated are needed to offset a corporate income tax
liability in the UK, that portion would be recorded as a benefit within the income tax provision and any refundable portion not dependent on taxable
income would continue to be recorded within other income (expense), net.

Foreign exchange (losses) gains

Foreign exchange (losses) gains consists of foreign exchange impacts arising from foreign currency transactions.

Income Tax Expense
We are subject to corporate taxation in the United States and the UK. Due to the nature of our business, we have generated losses since

inception and have therefore not paid UK corporation tax. Our income tax (expense) benefit represents only income taxes in the United States.

Unsurrendered UK losses may be carried forward indefinitely and may be offset against future taxable profits, subject to numerous utilization
criteria and restrictions. The amount that can be offset each year is limited to £5.0 million plus an incremental 50% of UK taxable profits. After
accounting for tax credits receivable, we had accumulated trading losses for carry forward in the UK of $53.0 million and $17.7 million as of
December 31, 2020 and 2019, respectively.
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Results of Operations
Comparison of the Three Months Ended March 31, 2021 and 2020
The following table summarizes our results of operations for the three months ended March 31, 2021 and 2020 (in thousands):

Three Months Ended March 31,
2021 2020 Change

Operating expenses:
Research and development $ 6,884 $ 5,223 $ 1,661 
General and administrative 6,718 3,482 3,236

Total operating expenses 13,602 8,705 4,897
Loss from operations    (13,602) (8,705) (4,897)
Other income (expense), net:

Other income     1 15 (14)
Foreign exchange(losses) gains    (643) 78 (721)
Fair value change of convertible note — (1,048) 1,048 

Benefit from R&D tax credit    1,557 1,075 482 
Total other income (expense), net    915 120 795 

Loss before income taxes    (12,687) (8,585) (4,102)
Income tax benefit (expense)    (28) — (28)

Net loss    $ (12,715) $ (8,585) $ (4,130)

Research and Development Expenses
The table below summarizes our research and development expenses for the three months ended March 31, 2021 and 2020 (in thousands):

Three Months Ended March 31,
2021 2020 Change

Development costs    $ 3,729 $ 3,139 $ 590 
Personnel expenses    1,821 979 842 
Non-cash share-based compensation expense    801 930 (129)
Other expenses    533 175 358 

Total research and development expenses    $ 6,884 $ 5,223 $ 1,661 

Research and development expenses increased by $1.7 million from $5.2 million for the three months ended March 31, 2020 to $6.9 million
for the three months ended March 31, 2021. The increase in research and development expenses was primarily attributable to the following:

• an increase of $0.6 million in development expenses, which primarily relates to an increase of $1.0 million in clinical trial expenses, offset
by a decrease of $0.4 million in preclinical studies supporting our investigational COMP360 psilocybin therapy development;

• an increase of $0.8 million in personnel expenses, as a result of hiring additional personnel in our research and development department
to support the expansion of our digital activities, as well as the requirements of increased clinical activities;

• a decrease of $0.1 million in non-cash share-based compensation primarily related to 39,566 options that were granted in March 2020 to
one employee of which 38,467 options vested upon grant, resulting in the recognition of accelerated $0.2 million in share-based
compensation expense which was allocated to research and development expenses based on an estimate of
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time spent indirectly supporting research and development activities, but there is no accelerated expense recognized during the three
months ended March 31, 2021; and

• an increase of $0.4 million in other expenses, which was primarily related to increases in consulting and regulatory compliance expenses.

We expect research and development costs to increase materially in the near future, consistent with our plan to advance our investigational
COMP360 psilocybin therapy through clinical development.

General and Administrative Expenses
The following table summarizes our general and administrative expenses for the three months ended March 31, 2021 and 2020 (in

thousands):

Three Months Ended March 31,
2021 2020 Change

Personnel expenses    $ 2,467 $ 1,063 $ 1,404 
Non-cash share-based compensation expense    865 773 92 
Legal and professional fees    1,661 1,019 642 
Facilities and other expense    1,725 627 1,098 

Total general and administrative expenses $ 6,718 $ 3,482 $ 3,236 

General and administrative expenses increased by $3.2 million from $3.5 million for the three months ended March 31, 2020, to $6.7 million
for the three months ended March 31, 2021. The increase in general and administrative expenses was primarily attributable to the following:

• an increase of $1.4 million in personnel costs, primarily due to an increase in headcount related to the hiring of additional personnel in
general, administrative and commercial functions to support our growth initiatives, including our transition to a public company;

• an increase of $0.1 million in non-cash share-based compensation resulted from recurring monthly vesting of existing option grants in
addition to further share option grants made to recruit and retain staff to support the requirements of increased general, administrative and
commercial activities;

• an increase of $0.6 million in legal and professional fees, primarily related to expenses associated with operating as a public company and
other corporate activities as we continue to grow our business; and

• an increase of $1.1 million in facilities and other expenses, including rent, depreciation and insurance.

We expect general and administrative expenses to increase consistent with our plans to increase our headcount as a result of our initial public
offering and ongoing requirements as a public company.
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Total Other Income (Expense), Net
• Benefit from Research and Development Tax Credit

During the three months ended March 31, 2021 and 2020, we recognized an R&D tax credit from the UK as a benefit within other income
(expense), net for $1.6 million and $1.1 million, respectively. The 2021 credit increased from 2020, in line with increased research and
development activity.

• Foreign exchange (losses) gains

Foreign exchange (losses) gains decreased by $0.7million from a gain of $0.1 million for the three months ended March 31, 2020, to a loss of
$0.6 million for the three months ended March 31, 2021, primarily related to an increase in exchange loss arising from the translation of cash
balances generated from the IPO proceeds that were maintained in U.S.dollars, which was different from the legal entity’s functional currency
(Pound Sterling) giving rise to foreign currency losses.

• Other income

Other income is less than $0.1 million for the three months ended March 31, 2021 and 2020.

Liquidity and Capital Resources
We are a clinical-stage mental health care company and we have not yet generated any revenue to date. We have incurred significant

operating losses since our formation. We have not yet commercialized any therapeutic candidates and we do not expect to generate revenue from
sales of any therapeutic candidates for the foreseeable future, if at all. We have funded our operations to date primarily with proceeds from the
sale of convertible preferred shares, convertible loan notes and ADSs in our IPO. Through March 31, 2021, we had received net cash proceeds of
$116.4 million from sales of our convertible preferred shares and convertible loan notes and $132.8 million net proceeds from sales of ADSs
through our IPO after deducting underwriting discounts and commissions and other offering expenses. On May 4, 2021, we closed an underwritten
public offering and received net cash proceeds of approximately $134.4 million, after deducting underwriting discounts and commissions and other
offering expenses.

Cash Flows
The following table summarizes our cash flows for each of the periods (in thousands):

Three Months Ended March 31,
2021 2020

Net cash used in operating activities    $ (13,778) $ (4,460)
Net cash used in investing activities    (70) (540)

Net cash provided by (used in) financing activities    958 (84)
Effect of exchange rate changes on cash, cash equivalents and restricted cash    2,083 (1,486)

Net decrease in cash    $ (10,807) $ (6,570)

Net Cash Used in Operating Activities
During the three months ended March 31, 2021, net cash used in operating activities was $13.8 million, primarily resulting from our net loss of

$12.7 million offset by non-cash share-based compensation expense of $1.7 million while benefiting from a non-cash gain on foreign currency
measurement of $0.2 million. The net loss was also adjusted by $2.6 million related to changes in components of working capital, including a
$2.8 million increase in prepaid expenses and other assets
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which primarily related to the R&D tax credit receivable and prepaid research and development expense, a $2.4 million increase in accounts
payable primarily related to an increase in clinical trial costs and legal and professional fees, primarily related to expenses associated with
operating as a public company and other corporate activities as we continue to grow our business. A $2.3 million decrease in accrued expenses
primarily related to payment of bonuses, audit fees, and clinical trial costs accrued at year end.

During the three months ended March 31, 2020, net cash used in operating activities was $4.5 million, primarily resulting from our net loss of
$8.6 million, offset by non-cash share-based compensation of $1.7 million and a loss due to the change in fair value of our convertible notes of
$1.0 million. The net loss was also adjusted by $1.3 million related to changes in components of working capital, including a $0.5 million decrease
in prepaid expenses and other assets which related to the R&D tax credit receivable, and a $0.6 million increase in accounts payable and a $0.2
million increase in accrued expenses which relate to increased research and development expenses incurred on our preclinical and clinical trials
and increased general and administrative spending resulting from increased professional and legal expenses we have incurred in conjunction with
our preparation for becoming a public company.

Net Cash Used in Investing Activities
During the three months ended March 31, 2021, net cash used in investing activities was $0.1 million, primarily driven by our purchases of

property and equipment, which largely consisted of operating and computer equipment.

During the three months ended March 31, 2020, net cash used in investing activities was $0.5 million, comprising the $0.5 million investment
to acquire 8% (on a fully diluted basis) shareholding in Delix Therapeutics, Inc., a drug discovery and development company researching novel
small molecules for use in CNS indications.

Net Cash Provided by (Used in) Financing Activities
During the three months ended March 31, 2021, net cash provided by financing activities was $1.0 million, primarily related to the proceeds

from exercise of options.

During the three months ended March 31, 2020, net cash used in financing activities was $0.1 million, related to the payment of costs relating
to preparation for our initial public offering and Series B convertible preferred shares financing.

Funding Requirements
We expect our expenses to increase substantially in connection with our ongoing activities, particularly as we advance the preclinical

activities, manufacturing and clinical trials of COMP360. In addition, we expect to continue to incur additional costs associated with operating as a
public company, including significant legal, accounting, investor relations and other expenses that we did not incur as a private company. Our
expenses will also increase as we:

• continue the clinical development of our investigational COMP360 psilocybin therapy in active clinical trial sites across Europe and North
America;

• establish and expand the network of public healthcare institutions and private clinics that administer our investigational COMP360
psilocybin therapy;

• continue the training of qualified therapists, psychiatrists and other healthcare professionals to deliver our investigational COMP360
psilocybin therapy;
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• establish a sales, marketing and distribution infrastructure and scale-up manufacturing capabilities to commercialize any therapeutic
candidates, therapy sessions, or digital support, for which we may obtain regulatory approval, including COMP360;

• advance our commercialization strategy in Europe and North America, including using digital technologies and solutions to enhance our
therapeutic offering;

• continue the research and development program for our other preclinical stage therapeutic candidates and discovery-stage programs;

• discover and/or develop additional therapeutic candidates;

• seek regulatory approvals for any therapeutic candidates that successfully complete clinical trials;

• pursue necessary scheduling-related decisions to enable us to commercialize any therapeutic candidates containing controlled
substances for which we may obtain regulatory approval, including COMP360;

• explore external business development opportunities through acquisitions, partnerships, licensing deals to enhance our pipeline and add
additional therapeutic candidates to our portfolio;

• obtain, maintain, expand and protect our intellectual property portfolio, including litigation costs associated with defending against alleged
patent or other intellectual property infringement claims;

• add clinical, scientific, operational, financial and management information systems and personnel, including personnel to support our
therapeutic development and potential future commercialization efforts;

• experience any delays or encounter any issues with respect to any of the above, including failed studies, ambiguous trial results, safety
issues or other regulatory challenges, including delays and other impacts as a result of the COVID-19 pandemic;

• expand our operations in the United States, Europe and potential other geographies; and

• incur additional legal, accounting and other expenses associated with operating as an English public company listed in the United States.

In addition, the Sarbanes-Oxley Act, as well as rules adopted by the Securities and Exchange Commission, or SEC, requires public
companies to implement specified corporate governance practices. Pursuant to Section 404 of the Sarbanes-Oxley Act, or Section 404, we will
first be required to furnish a report by our management on our internal control over financial reporting for the year ending December 31, 2021. To
achieve compliance with Section 404 within the prescribed period, we have been engaged in a process to document and evaluate our internal
control over financial reporting, which is both costly and challenging. These costs may increase in the event of loss of Emerging Growth Company
status with the implication of the need for an integrated audit opinion. In this regard, we will need to continue to dedicate internal resources,
potentially engage outside consultants and adopt a detailed work plan to assess and document the adequacy of internal control over financial
reporting, continue steps to improve control processes as appropriate, validate through testing that controls are functioning as documented and
implement a continuous reporting and improvement process for internal control over financial reporting. We expect these rules and regulations will
increase our legal and financial compliance costs and will make some activities more time-consuming and costly.
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We believe our existing cash of $179.5 million at March 31, 2021 will be sufficient for us to fund our operating expenses and capital
expenditure requirements into 2023. We have based these estimates on assumptions that may prove to be wrong, and we could utilize our
available capital resources sooner than we expect. As we progress with our development programs and the regulatory review process, we expect
to incur significant commercialization expenses related to product manufacturing, pre-commercial activities and commercialization.

Because of the numerous risks and uncertainties associated with research, development and commercialization of therapeutic candidates and
programs, we are unable to estimate the exact amount of our working capital requirements. Our future funding requirements will depend on and
could increase significantly as a result of many factors, including:

• the progress, timing and completion of preclinical testing and clinical trials for COMP360 for the treatment of TRD, and for indications
outside of TRD or any future therapeutic candidates;

• the outcome, timing and cost of seeking and obtaining regulatory approvals from the FDA, the EMA, the MHRA and comparable foreign
regulatory authorities, including the potential for such authorities to require that we perform more nonclinical studies or clinical trials than
those that we currently expect or change their requirements on studies that had previously been agreed to;

• the outcome and timing of any scheduling-related decisions by the United States Drug Enforcement Agency, or DEA, individual states,
and comparable foreign authorities;

• the number of potential new therapeutic candidates we identify and decide to develop, either internally through our research and
development efforts or externally through acquisitions, licensing or other collaboration agreements;

• the costs involved with establishing Centers of Excellence to serve as research facilities and innovation labs, in line with our ambition to
create a new mental health care model;

• the costs involved in growing our organization to the size needed to allow for the research, development and potential commercialization
of our investigational COMP360 psilocybin therapy and future therapeutic candidates;

• the costs involved in filing patent applications and maintaining and enforcing patents or defending against claims of infringements raised
by third parties;

• the time and costs involved in obtaining regulatory approval for COMP360 or future therapeutic candidates and any delays we may
encounter as a result of evolving regulatory requirements or adverse results with respect to COMP360 or any of our future therapeutic
candidates;

• selling and marketing activities undertaken in connection with the potential commercialization of our investigational COMP360 psilocybin
therapy or any future therapeutic candidates, if approved, and costs involved in the creation of an effective sales and marketing
organization;

• the amount of revenues, if any, we may derive either directly or in the form of royalty payments from future sales of our investigational
COMP360 psilocybin therapy and future therapeutic candidates, if approved; and

• the costs of operating as a public company.

Until such time, if ever, that we can generate product revenue sufficient to achieve profitability, we expect to finance our cash needs through
equity offerings, debt financings, government or other third-party funding, marketing and distribution arrangements and other collaborations,
strategic alliances and
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licensing arrangements. To the extent that we raise additional capital through the sale of equity, current ownership interests will be diluted. If we
raise additional funds through government or third-party funding, collaboration agreements, strategic alliances, licensing arrangements or
marketing and distribution arrangements, we may have to relinquish future revenue streams, research programs or therapeutic candidates or
grant licenses on terms that may not be favorable to us. Debt financing, if available, may involve agreements that include covenants limiting or
restricting our ability to take specific actions, such as incurring additional debt, making capital expenditures or declaring dividends. If we are
unable to raise additional funds when needed, we may be required to delay, limit, reduce or terminate our product development or future
commercialization efforts or grant rights to develop and market products or therapeutic candidates that we would otherwise prefer to develop and
market ourselves.

Contractual Obligations and Commitments
The following table summarizes our contractual obligations as of December 31, 2020 and the effects that such obligations are expected to

have on our liquidity and cash flows in future periods (in thousands):

As of December 31, 2020 Total Less than 1
Year 1 to 2 Years 3 to 5 Years More than 5

years
Operating lease commitments    $ 1,020 $ 1,020 $ — $ — $ — 

Total    $ 1,020 $ 1,020 $ — $ — $ — 

As further discussed in Note 2 to our condensed consolidated financial statements appearing elsewhere in this Report, we have not yet
adopted ASU No. 2016-02 (Topic 842) Leases, and in accordance with accounting principles generally accepted in the United States, or U.S.
GAAP, the obligations listed above relate to expenses associated with future periods that are not currently reflected in our condensed consolidated
balance sheets.

We enter into contracts in the normal course of business with CROs and other third-party vendors for clinical trials, clinical and commercial
supply manufacturing, support for pre-commercial activities, research and development activities and other services and therapeutic candidates
for our operations. Our agreements generally provide for termination within 30 days’ notice. Such agreements are cancelable contracts and not
included in the table of contractual obligations and commitments.

Critical Accounting Policies and Significant Judgments and Estimates
Our condensed consolidated financial statements are prepared in accordance with generally accepted accounting principles in the United

States. The preparation of our condensed consolidated financial statements and related disclosures requires us to make estimates and judgments
that affect the reported amounts of assets, liabilities, costs and expenses, and the disclosure of contingent assets and liabilities in our financial
statements. We base our estimates on historical experience, known trends and events and various other factors that we believe are reasonable
under the circumstances, the results of which form the basis for making judgments about the carrying values of assets and liabilities that are not
readily apparent from other sources. We evaluate our estimates and assumptions on an ongoing basis. Our actual results may differ from these
estimates under different assumptions or conditions. During the three months ended March 31, 2021, there were no material changes to our
critical accounting policies. Our critical accounting policies are described in the notes to the condensed consolidated financial statements included
in Item 1, “Condensed Consolidated Unaudited Financial Statements,” appearing elsewhere in this Report.

Emerging Growth Company Status
On April 5, 2012, the JOBS Act was enacted. The JOBS Act provides that, among other things, an “emerging growth company” can take

advantage of an extended transition period for complying with new or revised accounting standards. As an emerging growth company, we have
elected to use the extended transition period under the JOBS Act until the earlier of the date we (1) are no longer an emerging growth
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company or (2) affirmatively and irrevocably opt out of the extended transition period provided in the JOBS Act. As a result, our financial
statements may not be comparable to companies that comply with new or revised accounting pronouncements as of public company effective
dates. We may take advantage of these exemptions up until the last day of the fiscal year following the fifth anniversary of our IPO or such earlier
time that we are no longer an emerging growth company. We would cease to be an emerging growth company if we have more than $1.07 billion
in annual revenue, we have more than $700.0 million in market value of our stock held by non-affiliates or we issue more than $1.0 billion of non-
convertible debt securities over a three-year period.

We intend to rely on certain of the other exemptions and reduced reporting requirements provided by the JOBS Act. As an emerging growth
company, we are not required to, among other things, (i) provide an auditor’s 127 attestation report on our system of internal controls over
financial reporting pursuant to Section 404(b), or (ii) comply with any requirement that may be adopted by the Public Company Accounting
Oversight Board regarding mandatory audit firm rotation or a supplement to the auditor’s report providing additional information about the audit
and the financial statements (auditor discussion and analysis).

Off-Balance Sheet Arrangements
As of March 31, 2021, we did not have any off-balance sheet arrangements, as defined in Item 303(a)(4)(ii) of Regulation S-K, such as the

use of unconsolidated subsidiaries, structured finance, special purpose entities or variable interest entities.

Recently Issued Accounting Pronouncements
A description of recently issued accounting pronouncements that may potentially impact our financial position and results of operations is

disclosed in Note 2 to our unaudited condensed consolidated financial statements appearing elsewhere in this Report.

Quantitative and Qualitative Disclosures About Market Risk
We are exposed to market risks in the ordinary course of our business, which are principally limited to interest rate fluctuations and foreign

currency exchange rate fluctuations. We maintain significant amounts of cash and cash equivalents that are in excess of federally insured limits in
various currencies, placed with one or more financial institutions for varying periods according to expected liquidity requirements.

Interest Rate Risk
As of March 31, 2021, we held cash of $179.5 million. Our exposure to interest rate sensitivity is impacted by changes in the underlying United

States and UK bank interest rates. Our surplus cash has been invested in interest-bearing savings and money market accounts from time to time.
We have not entered into investments for trading or speculative purposes. Due to the conservative nature of our investment portfolio, which is
predicated on capital preservation of investments with short-term maturities, we do not believe an immediate one percentage point change in
interest rates would have a material effect on the fair market value of our portfolio, and therefore we do not expect our operating results or cash
flows to be significantly affected by changes in market interest rates.

Foreign Currency Exchange Risk
We maintain the condensed consolidated financial statements of COMPASS Pathways plc in pounds sterling, but for financial reporting

purposes our condensed consolidated financial statements have been presented in U.S. dollars, the reporting currency. Monetary assets and
liabilities denominated in currencies other than the functional currency are translated into the functional currency at rates of exchange prevailing at
the balance sheet dates. Non-monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rates prevailing at the date of the transaction. Exchange gains or losses arising from foreign currency transactions are included in
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other income (expense), net in the condensed consolidated statements of comprehensive loss. The financial statements of entities are translated
from their functional currency into the reporting currency as follows: assets and liabilities are translated at the exchange rates at the balance sheet
dates, expenses are translated at the average exchange rates and shareholders’ equity (deficit) is translated based on historical exchange rates.
Translation adjustments are not included in determining net loss but are included as a foreign exchange adjustment to other comprehensive loss,
a component of shareholders’ equity (deficit). For the three months ended March 31, 2021, $2.0 million of unrealised gain on foreign currency
translation was included in other comprehensive loss compared to an unrealised loss of $0.3 million for the three months ended March 31, 2020.

We do not currently engage in currency hedging activities in order to reduce our currency exposure, but in the future we will maintain a spread
of deposits in U.S. dollars, pounds sterling and euros to broadly reflect our expected expenditures in those currencies over time, to provide a
natural hedge against the impact of foreign exchange rate movements, but there can be no assurance that we will be fully protected against
material foreign currency fluctuations.
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COMPASS Pathways plc announces financial results and business highlights
for the first quarter 2021 

London, UK – 13 May 2021

Highlights:
• New England Journal of Medicine publishes exploratory study showing signals of positive activity in COMP360 psilocybin compared with

escitalopram for major depressive disorder
• Two further US patents granted
• Equity financing raises gross proceeds of $144 million
• Phase IIb clinical trial of COMP360 psilocybin therapy for treatment-resistant depression (TRD) on track to report data by end of 2021
• Wayne J Riley MD joins Board of Directors and Anne Benedict is appointed Chief People Officer
• Conference call today at 1:00pm UK (8:00am ET)

COMPASS Pathways plc (Nasdaq: CMPS) (“COMPASS”), a mental health care company dedicated to accelerating patient access to evidence-
based innovation in mental health, today reported its financial results for the first quarter 2021 and gave an update on recent progress across its
business.

George Goldsmith, Chairman, CEO and Co-founder, COMPASS Pathways, said, “Our recent financing gives us additional resources to work even
faster and to expand our efforts, grow our team, and focus on developing new indications, new compounds and new technologies, and building on
our leadership position in psilocybin therapy and mental health care. Far too many people are suffering with mental health challenges today. We
are focused on developing evidence-based therapies that can make a difference and be accessible to as many patients as possible who might
benefit. The COMP360 data published in the New England Journal of Medicine showed promising signals in a small investigator-initiated study.
We are approaching the completion of our phase IIb trial of COMP360 psilocybin therapy for treatment-resistant depression, and on track to report
data by the end of the year.”

Business highlights

◦ Phase IIb clinical trial of COMP360 psilocybin therapy for TRD continues to progress

– On track to report top-line data by end of 2021

• COMP360 data published in the New England Journal of Medicine

– Signal-generating, exploratory research from independent study at Imperial College London (n=59) comparing the efficacy and
mechanisms of action of psilocybin with a six-week course of escitalopram, a selective serotonin reuptake inhibitor (SSRI), for major
depressive disorder (MDD)

– Study showed signals of positive activity in COMP360 psilocybin when compared with escitalopram and concludes that psilocybin findings
should be explored further in larger studies

– COMP360 psilocybin was generally well-tolerated and there were no Serious Adverse Events
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• Two new patents granted by the US Patent and Trademark Office

– Patents cover oral formulations of COMPASS’s synthetic psilocybin in the treatment of MDD and COMPASS’s high-purity crystalline
psilocybin (including the form used in COMP360), pharmaceutical formulations containing crystalline psilocybin and methods of treating
MDD with crystalline psilocybin.

– COMPASS’s innovation has now been recognised with six granted patents, including three in the US, two in the UK, and one in Germany

• Senior appointments

– Wayne J Riley MD joins COMPASS’s Board of Directors. Wayne is President of the State University of New York Downstate Health
Sciences University, Brooklyn, where he holds tenured professorships in internal medicine and health policy and management. He has a
breadth of experience in clinical and academic medicine, research programme oversight, biotechnology, primary care, public health,
healthcare management and policy, healthcare quality, academic health science centre administration, and government service.

-    Anne Benedict is appointed COMPASS’s first Chief People Officer. Anne has more than 25 years of global experience in human resources,
talent and organisational development, and will help COMPASS attract, retain and develop the talent and people we need to achieve our
mission

• Equity financing priced, raising gross proceeds of $144 million

Financial highlights

• Net loss for the three months ended 31 March 2021, was $12.7 million, or $0.35 loss per share (after including non-cash share-based
compensation expense of $1.7 million), compared with $8.6 million, or $0.93 loss per share, during the same period in 2020 (after including
non-cash share-based compensation expense of $1.7 million)

• Research & development (R&D) expenses were $6.9 million for the three months ended 31 March 2021, compared with $5.2 million during the
same period in 2020. Of this increase, $1.4 million reflected increased development activities, including hiring additional staff, as COMPASS
progresses its COMP360 psilocybin therapy in TRD, and continues to explore additional indications and therapeutic approaches

• General and administrative (G&A) expenses were $6.7 million for the three months ended 31 March 2021, compared with $3.5 million during
the same period in 2020. Of the increase, $1.4 million was related to increased personnel costs, $1.1 million related to additional facility and
other administrative expenses, and $0.6 million related to increased legal and professional expenses

• Pro-forma cash and cash equivalents was $179.5 million as of 31 March 2021, compared with $190.3 million at 31 December 2020. On 30
April 2021, following the end of the reporting period, COMPASS completed a public offering of 4,000,000 American Depositary Shares (“ADSs”)
at a price of $36.00 per ADS for total gross proceeds of $144 million
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Conference call

COMPASS Pathways’ management team will host a conference call at 1.00pm UK (8.00am ET) on 13 May 2021. The call can be accessed by
dialling (833) 665-0659 from the United States, +1 (914) 987-7313 internationally, and 0800 028 8438 from the UK, followed by the conference ID:
4498819.

The call will also be webcast on the investors section of the COMPASS Pathways website (ir.compasspathways.com) and archived for 30 days.

About COMPASS Pathways

COMPASS Pathways plc (Nasdaq: CMPS) is a mental health care company dedicated to accelerating patient access to evidence-based
innovation in mental health. Our focus is on improving the lives of those who are suffering with mental health challenges and who are not helped
by current treatments. We are pioneering the development of a new model of psilocybin therapy, in which our proprietary formulation of synthetic
psilocybin, COMP360, is administered in conjunction with psychological support. COMP360 has been designated a Breakthrough Therapy by the
US Food and Drug Administration (FDA), for treatment-resistant depression (TRD), and we are currently conducting a phase IIb clinical trial of
psilocybin therapy for TRD, in 22 sites across Europe and North America. We are headquartered in London, UK, with offices in New York, US. Our
vision is a world of mental wellbeing. www.compasspathways.com    

Availability of other information about COMPASS Pathways

Investors and others should note that we communicate with our investors and the public using our website (www.compasspathways.com), our
investor relations website (ir.compasspathways.com), and on social media (LinkedIn), including but not limited to investor presentations and
investor fact sheets, US Securities and Exchange Commission filings, press releases, public conference calls and webcasts. The information that
we post on these channels and websites could be deemed to be material information. As a result, we encourage investors, the media, and others
interested in us to review the information that is posted on these channels, including the investor relations website, on a regular basis. This list of
channels may be updated from time to time on our investor relations website and may include additional social media channels. The contents of
our website or these channels, or any other website that may be accessed from our website or these channels, shall not be deemed incorporated
by reference in any filing under the Securities Act of 1933.    

Forward-looking statements

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, as amended. In
some cases, forward-looking statements can be identified by terminology such as “may”, “might”, “will”, “could”, “would”, “should”, “expect”,
“intend”, “plan”, “objective”, “anticipate”, “believe”, “contemplate”, “estimate”, “predict”, “potential”, “continue” and “ongoing,” or the negative of
these terms or other comparable terminology, although not all forward-looking statements contain these words. Forward-looking statements
include express or implied statements relating to, among other things, COMPASS’s business strategy and goals, COMPASS’s expectations
regarding its ongoing preclinical work and clinical trials, including the timing of the release of clinical data, COMPASS’s plans to expand the
potential indications it may address and to develop new potential compounds or technologies, and COMPASS’s ability to hire, retain and develop
personnel. The forward-looking statements in this press release are neither promises nor guarantees, and you should not place undue reliance on
these forward-looking statements because they involve known and unknown risks, uncertainties, and other factors, many of which are beyond
COMPASS’s control and which could cause actual results, levels of activity, performance or achievements to differ materially from those
expressed or implied by these forward-looking statements.

These risks, uncertainties, and other factors include, among others: preclinical and clinical development is lengthy and uncertain, and therefore
our preclinical studies and clinical trials may be delayed or terminated, or may never advance to or in the clinic; and those risks and uncertainties
described under the heading “Risk Factors” in COMPASS’s annual report on Form 20-F filed with the US Securities and Exchange Commission
(SEC) on 9 March 2021 and in subsequent filings made by COMPASS with the SEC, which are available on the SEC’s website at www.sec.gov.
Except as required by law, COMPASS
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disclaims any intention or responsibility for updating or revising any forward-looking statements contained in this press release in the event of new
information, future developments or otherwise. These forward-looking statements are based on COMPASS’s current expectations and speak only
as of the date hereof.    

Enquiries
Media: Tracy Cheung, tracy@compasspathways.com, +44 7966 309024
Investors: Stephen Schultz, stephen.schultz@compasspathways.com, +1 401 290 7423
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COMPASS PATHWAYS PLC
Condensed Consolidated Balance Sheets

(unaudited)
(in thousands, except share and per share amounts)
(expressed in U.S. Dollars, unless otherwise stated)

March 31, December 31,
2021 2020

ASSETS
CURRENT ASSETS:

Cash $ 179,520 $ 190,327 
Restricted cash 29 29 
Prepaid expenses and other current assets 15,501 12,048 

    Total current assets 195,050 202,404 
Investment 534 529 
Property and equipment, net 282 245 
Deferred tax assets 221 221 
Other assets 50 57 
    Total assets $ 196,137 $ 203,456 
LIABILITIES, CONVERTIBLE PREFERRED SHARES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:

Accounts payable $ 5,293 $ 2,747 
Accrued expenses and other liabilities 2,346 4,148 

    Total current liabilities 7,639 6,895 
    Total liabilities 7,639 6,895 

Commitments and contingencies (Note 12)
SHAREHOLDERS' EQUITY:
Ordinary shares, £0.008 par value; 36,743,886 and 35,930,331
  shares authorized, issued and outstanding at
  March 31, 2021 and December 31, 2020, respectively 376 367 
Deferred shares, £21,921.504 par value; one share authorized, 
  issued and outstanding at March 31, 2021 and December 31, 2020 28 28 
Additional paid-in capital 282,135 279,480 
Accumulated other comprehensive income 16,573 14,585 
Accumulated deficit (110,614) (97,899)
    Total shareholders’ equity 188,498 196,561 
    Total liabilities, convertible preferred shares and shareholders' equity 196,137 203,456 
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COMPASS PATHWAYS PLC
Condensed Consolidated Statements of Operations and Comprehensive Loss

(unaudited)
(in thousands, except share and per share amounts)

Three Months Ended March 31,
2021 2020

OPERATING EXPENSES:
Research and development $ 6,884 $ 5,223 
General and administrative 6,718 3,482 

Total operating expenses 13,602 8,705 
LOSS FROM OPERATIONS: (13,602) (8,705)
OTHER INCOME (EXPENSE), NET:

Other income 1 15 
Foreign exchange (losses) gains (643) 78 
Fair value change of convertible notes — (616)
Fair value change of convertible notes - due to a related party — (432)
Benefit from R&D tax credit 1,557 1,075 

Total other income (expense), net 915 120 
Loss before income taxes (12,687) (8,585)

Income tax expense (28) — 
Net loss (12,715) (8,585)
Other comprehensive income (loss):

Foreign exchange translation adjustment 1,988 (348)
Comprehensive loss $ (10,727) $ (8,933)

Net loss per share attributable to ordinary shareholders—basic and diluted $ (0.35) $ (0.93)

Weighted average ordinary shares outstanding—basic and diluted 36,569,290 9,190,556 
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